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Payment Methodologies

DD Waiver - ISSH - ICF/MR

Sheila Pugatch, Principal Financial Specialist, Medicaid Division

Developmental Disability Waiver
Idaho Code – Section       
56-118 passed in 2005
Specific provider groups                    
identified in the statuteidentified in the statute
In 2009, the provider                                    
agency groups have come to an 
agreement with the proposed 
reimbursement methodology
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Provider Groups
Residential Habilitation                                       
in a Certified Family                                     
Home
Residential Habilitation                                    
Agenc AffiliationAgency Affiliation
DD Agencies
Residential Habilitation
Mental Health Clinic
Rehab Mental Health
Service Coordination
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Reimbursement Methodology
Collected actual cost data                          
from providers
Used Idaho Bureau of Labor                 
Statistics wage rate for eachStatistics wage rate for each               
service provider
Employer Related Costs,                       
Program Related Costs, and           
General and Administrative costs added
Adjust target rate based on current 
wages paid
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Target Rate Calculation Example
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G&A – General and Administrative
PRE – Program Related Expenses
ERE – Employer Related Expenses
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% of Target Rate
Range from approximately                        
40% to 100%  of                                              
proposed rate depending                                    
on the current rate.
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Budget requests made to                                    
fund the proposed                                      
methodology for the                                            
past two years have been                    
disapproved.
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Exceptions to New Methodology
Residential Habilitation in a                             
Certified Family Home –
Working on a new                               
reimbursement methodology
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Residential Habilitation                                 
Agency Affiliation – On hold
Service Coordination –
Rate set 7/1/09 utilizing billable and non-
billable time % from survey data 

Room and Board
Participants pay for their                                
room and board through                                 
their own income
DD waiver service costs
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DD waiver service costs                                  
are not usually reduced                                  
by any cost sharing by                                    
the participant

ISSH

Cost-based                              
reimbursement
Medicaid allowable                                  
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costs only
No cap on daily rate



4

ISSH
Administrative and                                          
Benefits
Facility Operation and                                        
Services
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Patient Care Services
Active Treatment
Utilities
Property
Major Movable Equipment
Day Treatment 

ISSH Room and Board
Participants assist in                                       
payment for their                                             
room and board                                               
through their own                                            
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g
income
Medicaid payments are                                   
reduced by participant payment of room 
and board

ICF/MR
Prospective payment                          
reimbursement
A cap is calculated for                          
reimbursement
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reimbursement
Medicaid payments will                                   
not be paid over the cap
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ICF/MR
Administrative and                                      
Benefits
Facility Operation and                                       
Services
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Patient Care Services
Active Treatment
Utilities
Property
Major Movable Equipment
Day Treatment 

ICF/MR Room and Board
Participants assist in                                       
payment for their room                                   
and board through their                                  
own income
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Medicaid payments are                                   
reduced by participant                                    
payment of room and                                    
board


